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HE Russo-German trade negotiations, 

interrupted in March as the result of 
the Shakhta trial in which several Ger- 
man engineers were involved, were re- 
sumed in Moscow on November 27. The 
purpose of these negotiations is to revise 
the terms of the trade agreement of 
October 12, 1925, in the light of the 
experience of the last three years. Ac- 
ording to the latest available figures, 
Germany has the lead as regards the 
value of exports to Russia, and is second 
nly to Great Britain as regards imports 
from Russia. Nevertheless, dissatisfac- 
tion with certain features of economic 
intercourse, especially the Soviet Govern- 
ment’s monopoly of foreign trade, has 
been repeatedly expressed in Germany. 
Le Temps, in an editorial of November 
29, asserts that Germany has failed to 
secure the expected economic advantages 
in Russia, and will continue to do so as 
long as Soviet methods and institutions 
remain unchanged. 

The recent appointment of Dr. von 
Dirksen, Director of the Eastern Division 
of the German Foreign Office, to the post 
left vacant by the death of Count Brock- 
lorff-Rantzau, Ambassador to Russia, has 
been viewed by the Russian press as an 
indication of the German Government’s 
sincere desire to effect a rapprochement. 
The payment by the Soviet Government 
if 36,000,000 marks ($8,568,000) due on 
December 21 on the German 300,000,000 
mark ($71,400,000) long-term credit ex- 
tended to Soviet economic organizations 
has made a favorable impression in Ger- 
man business circles. The trade delega- 
tions of the two countries have at present 
‘eached an agreement with regard to cer- 
tain controversial questions, such as the 


definition of economic espionage and the 
juridical protection of German trade in 
Russia. Germany, it is reported, has 
promised to discourage German industry 
from adopting discriminating measures 
against Russia. 

The economic status of the Soviet Gov- 
ernment has been the subject of discus- 
sion in Great Britain and France, as well 
as in Germany. On November 19, Mr. 
Hacking, Parliamentary Secretary of the 
Overseas Trade Department, claimed in 
the House of Commons that Russia is on 
the verge of a breakdown, and that the 
3ritish Government cannot take the risk 
of providing credits for trade with that 
country. On December 14, however, Mr. 
Boothby, Parliamentary Secretary to 
Winston Churchill, Chancellor of the Ex- 
chequer, in an address at Peterhead, 
said that Russia is in no danger of 
collapse, and that the Soviet Government 
would find a large amount of credit in 
London provided it agreed to make “‘some 
reasonable repayment” of the debts and 
to bring propaganda to an end. M. Ca- 
chin declared in the Chamber of Deputies 
on December 4 that Russia’s economic 
position is far from being precarious. 
While the reports made to the Central 
Executive Committee of the Russian Com- 
munist Party in November reveal a crisis 
in both industry and agriculture, the 
Soviet Government considers itself equal 
to the task of carrying out its program 
of industrialization and socialization. It 
looks chiefly to the United States for im- 
ports of machinery and for long-term 
credits, and claims that recognition by 
this government would result in an in- 
crease of Russo-American trade. 

V. A. M. 
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Preparatory Commission to Resume 
HE League of Nations Preparatory 
Commission for the Disarmament 

Conference has been convened for April 
15, 1929 in Geneva. Since the close of 
its Fifth Session last March, the only 
thing which has transpired to break the 
deadlock in the Commission! has been the 
abortive Anglo-French Accord which is 
generally considered defunct. That the 
coming Sixth Session of the Commission 
will lead to any positive results, seems 
doubtful unless a more satisfactory agree- 
ment is reached between the powers dur- 
ing the three months before the next 
session. The convening of the Commission 
is, however, a moderately hopeful sign, 
for the debates both in the Commission 
itself and in the League Assembly on the 
subject of the date for the next meeting 
have been heated; the Germans and Rus- 
sians have been insistent on setting an 
early date. 

The Commission will discuss a Russian 
proposal for partial (50 per cent) dis- 
armament. M. Litvinoff, who heads the 
Soviet delegation on the Commission, re- 
cently made a speech before the Soviet 
Executive Committee in Moscow on this 
scheme, and during the Lugano meeting 
of the Council a letter from him to the 
President of the Preparatory Commission 
was made public, urging the speedy con- 
vocation of the Commission. 

According to press despatches from 
Washington, there seems no question but 
that the United States will participate 
in the Preparatory Commission meeting 


as usual. M. S. W. 


Pan-American Arbitration 
HE International Conference of Am- 
erican States on Conciliation and 
Arbitration has practically completed its 
task and will probably adjourn in a few 
days. Two treaties, one of conciliation, 
and one providing for general arbitration 
between Pan-American States, are now 
completed and await the approval of the 

various governments represented. 

The new conciliation treaty as drawn 
up exceeds in scope any existing conven- 
tion of its kind. It sets up a permanent 
organization for conciliation to which in- 
terested parties may apply in case of con- 
flict, utilizing for this purpose the existing 
machinery set up under the Gondra con- 
vention. The new convention, however, 
avoids the limitations of the Gondra 
treaty by extending the functions of the 
iwo permanent commissions established 
in Washington and Montevideo. Hence- 
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forth it will be compulsory for these com- 
missions to offer to act in a conciliatory 
capacity even before undertaking an in- 
vestigation. The latter was the sole task 
entrusted to the commissions under the 
Gondra treaty. The Gondra pact was 
not applicable in conflicts arising between 
nations having no general treaties of 
arbitration, in questions affecting consti- 
tutional provisions, nor in questions 
covered by treaties of another character. 
These limitations are also avoided by the 
new convention which stresses the obliga- 
tory character of the processes of con- 
ciliation. The convention appears to be 
fully satisfactory to all the delegates and 
its unanimous approval by the Conference 
is expected. 


The proposed arbitration treaty, the 
text of which was completed on December 
29, is also broader in scope than any mul- 
tilateral convention yet enacted on the 
Western Hemisphere. It follows closely 
the lines of the arbitration treaties of the 
United States with France, Italy, Ger- 
many and other European countries, but 
only exempts from arbitration questions 
under domestic jurisdiction and those in- 
volving third parties. Each country, 
however, will be permitted to list certain 
reservations in signing the treaty. These 





will be embodied in a separate protocol 


which, together with the treaty, will be 
deposited with the State Department. 
Whenever it desires to do so, however, any 
nation may withdraw its reservations by 
notifying the State Department. It is be- 
lieved that separate reservations will be 
made on the question of pecuniary claims 
and internal legislation which might be 
held to be in conflict with principles of 
international law, as these were the two 
points on which the greatest differences 
of opinion arose among the delegates. 
It is not likely that the plenary meet- 
ing of the Conference to approve these 
two treaties will be called before Bolivia's 
acceptance of the protocol of conciliation 
has been received. Paraguay, on Decem- 
ber 29, signified that the protocol was ac- 
ceptable in its general terms, and as soon 
as a few changes are made in the word- 
ing will be ready to sign it as an initial 
step towards conciliation in its boundary 
dispute with Bolivia. This protocol pro- 
vides for the formation of a commission 
of nine members to fix responsibility for 
the incidents leading to the recent clash. 
Of these, two delegates will be chosen by 
Bolivia and by Paraguay, while the re- 
maining five will be appointed by the 
Conference now meeting in Washington. 
A. S. W. 
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